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To get started

A number: 

1/3
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1/3

• People who know the basics of personal finance

• This is true both in the US and around the world

• It is also related to knowledge about risk

What this number is
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Financial Literacy Across the Globe (S&P Global Finlit Survey) 

Only 1 in 3 adults worldwide have basic financial literacy

% of financially literate adults



4

Financial literacy by topic 

% of adults answering correctly

Source: S&P Global Finlit

Inflation and simple 

interest/numeracy is 

what people know most 

across countries.

Risk diversification 

is what people 

know the least.
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Financial fragility: Can people handle shocks?

How confident are you that you could come up with $2,000 if an unexpected need 

arose within the next month?

• I am certain I could come up with the full $2,000.

• I could probably come up with $2,000.

• I could probably not come up with $2,000.

• I am certain I could not come up with $2,000.

• Don’t know.

• Prefer not to say. 

From Lusardi and Tufano, BPEA, 2011
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Measure of financial fragility

How confident are you that you could come up with $2,000 if an unexpected need 

arose within the next month?

• I am certain I could come up with the full $2,000.

• I could probably come up with $2,000.

• I could probably not come up with $2,000.

• I am certain I could not come up with $2,000.

• Don’t know.

• Prefer not to say. 

From Lusardi and Tufano, BPEA, 2011

People with these 

responses are 

classified as 

financially fragile 
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Financial Fragility in the United States – 2018 National Finacial Capability 
Study 

Fragility

Probably or certainly could 

not come up with $2,000 in a 

month

US 

Adults

31%

Who has basic financial literacy is 

much less likely to be financially 

fragile
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Financial Fragility in Europe: Our Bruegel’s Policy Contribution 
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Financial Fragility in Europe (cont.)
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Financial Fragility in Europe: Single parent households (cont.)
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Building a new ecosystem

We need many components

• Financial literacy is an essential one

• It is the foundation (like water)

• We need to refocus after the crisis
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Advice for public policy

Building a financial resilient society

• Need to focus on well-being

• Add financial literacy among indicators of 

well-being

• Toward a more inclusive society
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Policy work: National strategies for financial literacy

More than 70 countries have done or are doing a national strategy for financial literacy 
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In July 2017, I was appointed by Italy’s Minister of Economy and Finance as director 

of the new Financial Education Committee

The Committee is in charge of designing the national strategy and implementation 

program for financial literacy

Follow our work on www.Quellocheconta.gov.it

Policy work: Italy
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Concluding remarks

Financial literacy is like reading and writing: it is an essential 

skill to thrive in the 21st century

• It is very important to be financially literate as early as possible

• Financial literacy is a stepping stone for financial resilience 

and financial well-being
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Looking ahead 

Short definition of financial 

literacy: A vision for the future

The question is: Which future 

do we want to build?



Research papers cited in this presentation



Thank you!



Thank you!


